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AMBASSADOR SCHIRMER BELIEVES ARAB MOVE TO OBTAIN 
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OBSERVER STATUS FOR PLO HAS BEEN SUCCESSFULLY FENDED OFF 
AND TAKES RATHER OPTIMISTIC VIEW OF PROSPECTS FOR START- 
ING DIALOGUE ON LEVEL OF WORKING GROUPS, THUS CIRCUM- 
VENTING FOR TIME BEING PROBLEMS ASSOCIATED WITH GENERAL 
COMMITTEE. END SUMMARY. 

1. EMBOFF CALLED ON SCHIRMER JANUARY 15, IMMEDIATELY 
FOLLOWING THE LATTER'S RETURN FROM VACATION, TO DISCUSS 
HIS VIEW OF PROSPECTS FOR THE EURO- ARAB DIALOGUE. 

SCHIRMER ACKNOWLEDGED THE PRESENT IMPASSE, SAYING THAT 
ONLY THE FRENCH AND, TO A LESSER EXTENT, THE ITALIANS 

HAD SERIOUSLY PRESSED FOR ACCEPTANCE OF THE ARAB DEMAND 
FOR OBSERVER STATUS FOR THE PLO ON THE GENERAL COMMIT 
TEE. ALL THE OTHERS, HE SAID, WERE MORE OR LESS IN LINE 
WITH THE FRG IN OPPOSITION-ALTHOUGH HE DID HINT THAT, 

OF ALL THE FOREIGN MINISTERS, GENSCHER'S NEGATIVE 
POSITION SEEMED TO BE THE FIRMEST. 

2. BECAUSE OF THESE DIFFERENCES OF VIEW WITHIN THE EC, 
SCHIRMER SAID, THE "DIALOGUE" HAD LARGELY BEEN AN 
INTERNAL EUROPEAN ONE SO FAR. HE THOUGHT THE SITUATION 
WOULD EASE SOMEWHAT NOW THAT THE FRENCH HAD HANDED THE 
PRESIDENCY OVER TO THE IRISH. THERE WOULD, IN HIS VIEW, 

NOW BE LESS COMPULSION IN PARIS TO USE THIS AS 

ONE MORE ISSUE ON WHICH TO PRESS FOR A POSITION THAT 
COULD ONLY BE UNWELCOME TO THE U.S. IF THIS PROVED 
TRUE, THEN THE TASK OF THE EUROPEANS WOULD BE TO PER 
SUADE THE ARABS THAT IT WAS NOT IN THEIR INTEREST TO TRY 
TO USE THE DIALOGUE AS A FORUM FOR ENHANCING THE INTER 
NATIONAL STATUS OF THE PLO. THE POINT WAS NOT THAT THE 
EUROPEANS WERE NECESSARILY REJECTING THE PLO AS REPRE- 
SENTATIVE OF THE PALESTINIAN PEOPLE BUT THAT A NON- 
POLITICAL DIALOGUE WAS NOT THE RIGHT PLACE TO DECIDE 
THIS ISSUE. 

3. SCHIRMER THOUGHT THE CHANCES WERE GOOD THAT THE 
ARABS WOULD EVENTUALLY ACCEPT THIS POINT OF VIEW, SINCE 
THEY HAD A GENUINE SUBSTANTIVE INTEREST IN THE DIALOGUE 
QUITE APART FROM ANY POLITICAL LEVERAGE THEY HAD THOUGHT 
IT MIGHT GIVE THEM. THEIR INTEREST LAY IN FINDING A 
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VEHICLE FOR BALANCING THE EURO-ARAB RELATIONSHIP IN SUCH 
A WAY THAT IT WOULD NOT BE HOPELESSLY WEIGHTED IN FAVOR 
OF THE LARGE OIL PRODUCING COUNTRIES. THE LATTER, IN A 
SENSE, DID NOT NEED THE DIALOGUE. THEIR MONEY SPOKE FOR 
ITSELF AND THEY WOULD CONCLUDE BIG DEALS WITH EUROPE 
UNDER ANY CIRCUMSTANCES. THE FINANCIALLY WEAKER ARAB 
COUNTRIES, HOWEVER, WANTED A MECHANISM THAT WOULD HELP 
TO ENSURE THAT THEY GOT A SHARE OF THE BENEFITS. THIS 
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WAS PARTICULARLY SO, SCHIRMER THOUGHT, IN THE AREA OF 
INFRASTRUCTURAL IMPROVEMENTS AND THE ASSOCIATED 
TECHNOLOGY. 
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